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 Wall Street had a sharp bounce on Tuesday after the Chinese government announced an aggressive stimulus 

package to boost growth in the aftermath of the Corona Virus pandemic. China had earlier committed itself to 

a $174 billion stimulus to counter the effect of the virus outbreak. The overall costs of the pandemic are still 

being estimated but it could be closer to $1.5 trillion as per preliminary estimates. Gold prices fell sharply on 

Tuesday after it became clear that the overall impact of the virus could be controlled by the stimulus. Most 

world markets also reacted positively to the stimulus. 

 

 Brent crude fell below the $58/bbl mark on Tuesday after there were genuine fears that the virus pandemic 

could lead to faltering of oil demand at least in the short term. In addition, the markets are also worried about 

the US flooding the market with record output at close to 20 million bpd by the fourth quarter of this year and 

that is also keeping the oil prices under pressure. With tensions in the Middle East almost relegated to the 

background, all eyes are on the OPEC for cutting supplies to support oil prices. However, the real focus will 

be on the overall demand impact as a result of China. 

 

 Government has clarified that the 10% TDS (tax deducted at source) will only be applicable on the dividends 

paid out by mutual funds. There was a confusion that since TDS was applicable on all incomes distributed by 

the mutual fund, whether it would also apply to distribution of capital gains? In fact, the AMFI had specifi-

cally sought a clarification from the CBDT on the issue. Now, the CBDT has confirmed that the TDS of 10% 

will only be applicable to dividends paid out by the dividend plans. However, it must be noted that the divi-

dends will actually be taxed at the peak marginal rate of the investor. 

 

 The market almost compensated for the sharp fall on Budget day by recouping nearly 917 points on Tuesday. 

There were a number of triggers for the market to bounce back so sharply. Firstly, the global markets had 

bounced back sharply on the back of the Chinese stimulus to the tune of $174 billion and India followed suit. 

Secondly, oil prices had cracked sharply below the $58/bbl mark in the crude market and that also had a posi-

tive impact on Indian markets considering the 85% dependence on imported crude. Markets also factored that 

budget may not be long term negative for markets. 

 

 In a situation where telecom companies have already been under pressure for some time, Bharti Airtel posted 

net losses for the third successive quarter. Bharti reported net profits of Rs.1035 crore on revenues of 

Rs.21,947 crore for the Dec-19 quarter. This loss was largely because the company made a provision for the 

interest component of its overall AGR telecom dues. However, the company clarified that the material uncer-

tainty over the future of the company did not exist after the company managed to raise over $3 billion re-

cently. The company took a hit of Rs.3000 crore on account of interest on AGR and for license and spectrum 

usage charges (SUC) pending disposal by the courts. Bharti needs to pay Rs.35,800 crore to the DOT towards 

AGR dues, interest and penalty; apart from SUC charges. 

 

 Employee unions protest the proposed divestment of government stake in LIC via the IPO route. The govern-

ment had approximately estimated to raise close to Rs.1 trillion via the LIC divestment route even as it had 

set its overall divestment target at an aggressive Rs.210,000 crore. The divestment of the government stake in 

LIC would entail amendments to the LIC Act since it was formed by statute of parliament. However, unions 

have been unhappy with the decision with more than 100,000 workers of LIC staging a walk out on Tuesday 

to protest against the proposed divestment. 
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